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Market Overview

Last month ended with a dramatic repricing of gold and silver, as Kevin Warsh (viewed as “structural hawkish” -
meaning biased towards preferring tighter monetary policy) took the top job at the US Federal Reserve. This
month begins in the opposite manner, with war in the middle east causing safe haven assets (fixed income,
treasuries, bonds, gold and the like) to rise. Military shocks in recent years have generally had only short-lived
effects on financial markets. The primary concern - particularly in the Middle East - remains the risk of disruption
to regional oil and gas production.

Still, looking back over the past month, the ongoing rotation away from high priced Growth stocks, often made up
of information technology (software) companies, towards value equities, has continued.

Multi-asset returns

As at 2026-03-02

W M 3Mm 6M YTD 1YR 3YR b5YR
Vanguard Australian Property Securities Index Fund -1.44 -329 -411 -988 -595 483 935 876
S&P/ASX Small Ordinaries Index 207 -251 161 569 016 2368 1316 724
Vanguard International Shares Index Fund 022 -195 -425 042 -325 767 1873 1458
MSCI World Growth Index -0.48 -162 -198 547 -190 19.34 2420 1231
S&P 500 INDEX -0.42 -076 073 710 067 16.96 2178 14.15
Bloomberg Commodity Index Australian Dollar Total Return 1.15 -061 233 1078 441 762 774 1296
MSCI Australia Growth Index -0.18 1.05 -029 -747 062 -347 866 863
Vanguard FTSE Europe Shares ETF -0.03 105 278 613 098 1590 1522 1274
Vanguard International Shares Index Fund Hedged 082 116 393 978 284 1881 1969 1233
iShares iBoxx USD Investment Grade Corporate Bond ETF pog 138 098 399 173 660 632 033
Vanguard MSCI International Small Companies Index ETF -0.75 165 283 540 2860 1564 1339 967
MSCI World Value Index 055 297 973 1361 7.85 2351 1768 13.08
MSCI Emerging Markets EM Net Total Return AUD Index 222 370 883 1835 745 3085 1931 808
S&PIASX 200 152 424 748 455 610 17.32 1353 1217
iShares 20+ Year Treasury Bond ETF 158 463 182 723 480 266 020 -574
Vanguard International Property Securities Index Fund Hedged 1.80 V63 829 1111 979 1212 695 368
FTSE Developed Core Infrastructure 50/50 100% Hedged to AUD Net Tax Index 165 868 970 1448 1242 2094 1236 1015
SPDR Gold Shares 323 872 2472 5209 2206 8375 41.77 2446
MSCI Australia Value Index 256 10.34 1920 16.80 1397 36.41 1777 16.30

The forward price-earnings ratio on software as a service (SaaS) stocks is now lower than that of consumer
staples; in other words, they’ve de-rated a lot, on fears of technological disintermediation (replacement) via
agentic Al, powered by large language models.
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Global shares

There is a powerful divergence between hardware and software within the tech-centric companies. Hardware,
companies like NVIDIA (in the US) or TSMC (Taiwan Semiconductor Manufacturing Corp), continue to see very
strong demand for chips, memory, and all things “picks and shovels” related to Al. Hard assets, like infrastructure,
have also done well and the Al requires energy (from utilities) in the form of power (to run, and cool, the
severs/racks/kit/gear/equipment) that sit inside, and make up the bulk, of the data centres.

Equity region returns
As at 2026-03-02
ISO MW 1M 3M 6M YID 1YR 3YR 5YR

iShares China Large-Cap ETF us -394 -588 -466 -3.14 -264 846 1282 -3.16
Nasdag-100 us -020 226 -172 693 -106 2035 2848 1497
S&P 500 INDEX us -042 076 073 710 067 1696 2178 1415
NSE Nifty 50 IN -1.54 -044 -372 350 -345 1529 1488 1316
Shanghai Shenzhen CSI 300 CN 108 017 446 557 194 2447 801 002
iShares MSCI India ETF us -215 102 -446 056 -329 867 1078 650
Shanghai Stock Exchange Composite CN 198 114 750 875 504 2863 1146 6.30
iShares MSCI| Emerging Markets ETF/AU AU 162 263 859 1704 818 3027 1813 7726
IBEX 35 ES 098 270 1277 2458 649 4297 3038 2189
Shenzhen Stock Exchange Composite CN 310 298 1272 1341 923 3853 1059 525
Deutsche Boerse AG German Stock DAX DE 009 304 607 578 324 1212 1806 1288
EURO STOXX 50 Price EUR EU 013 334 862 1553 623 1593 1687 1460
FTSE MIB IT 159 370 924 1363 537 2826 2593 2096
|bavespa Brasil Sao Paulo Stock Exchange BR -0.92 409 1868 3349 1717 5374 2162 11.39
S&P/ASX 200 AU 152 424 748 455 610 1732 1353 1217
MSCI Emerging Met Total Return Local MULT 242 495 1714 2909 1416 4644 2239 839
MSCI Emerging Markets MULT 283 550 1833 2900 1485 5078 2210 6B.75
CAC 40 FR 077 560 588 1202 531 937 907 1176
S&P/BMV IPC WX 005 573 1314 2353 1121 4190 1448 1352
iIShares MSCI| Emerging Markets ETF us 0.38 589 16.87 2732 1438 4832 2081 554
Swiss Market CH 112 626 920 1516 563 1122 1154 913
OMX Stockholm 30 SE 1.33 655 1568 2327 1186 2269 1719 1379
FTSE 100 GB 213 704 1273 1996 1024 2798 1549 1496
S&P/TSX Compaosite CA 163 772 1007 2166 863 3881 2293 1713
Tokyo Stock Exchange Tokyo Stock Price TOPIX JP 3.44 1047 16.77 2953 1557 5051 2857 1895
Korea Stock Exchange KOSPI KR 769 1974 5969 9716 4844 15076 3978 1788

Korea’s market is dominated by hardware producing companies, and as such it is producing absolutely enormous
returns for the local market. Conversely, China has many tech-centric “state champions” that have traded weakly,
given uncertainty about the sustainability of their moats (namely, can their “systems of record” be replicated or
displaced, in some way, or can their network effects be captured by the agentic Al’s, in some way). All of that
uncertainty simply means lower valuations via ‘discount rates’ (the interest rate you use to bring future cashflows
to some present value amount) and lower ‘terminal rates’ (the rate at which you capitalise future earnings “into
perpetuity”, assuming the company is a going concern).

Pricing power is also much less clear over the longer run, if cheaper software developments means a 1000 low
cost competitors spring up, offering comparable products at much lower prices than what the incumbents
charged previously. | think it is fair to say that no-one knows precisely how this plays out, and so we are not taking
any material tilts in any given direction, associated with this trade.
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Australian shares

In Australia, the winner of the past month and really since the start of 2025 has been in the materials space. BHP
and RIO are enjoying very high prices for copper, lithium (in the case of RIO) and even iron ore has broadly held
up, trading consistently above $90tn, even as the China macroeconomic data has been weak (China’s property
market has been falling for almost 3 years now).

ASX 200 sectors
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Financials were also very strong, over the month. CBA revealed a result where earnings grew, and bad and
doubtful debt charges were in the order of 7 basis points. That is an incredibly low number. ANZ also tabled an
update that indicated material efficiency gains; recall that ANZ reduced their workforce by some 3500 staff and
contractors over the past year. That saw a dramatic improvement in their cost-to-income ratio.

Alongside robust demand for credit at both the household and corporate level, the banks did very well as a
sector. Woolworths tabled a result that showed dramatic improvement, with issues pertaining to shrinkage
(theft) wastage and industrial actions were largely behind them. Very strong quarterly trading results in Australian
food pointed to a recovery in market share, which was key to underpinning the strong share price performance in
the month.

At the other end, healthcare stocks remained weak, as Cochlear (COH) downgraded earnings on delayed product
launches (rollouts) and ZIP, the by-now-pay-later credit-like provider tabled a rise in arrears, which unnerved the
market. It’s not obvious how buy-now-pay-later consumers would fare, over the economic cycle, where a
recession to come along at some point. We think poorly but note the companies involved point to the short
duration (high turnover) nature of their loan books.
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Investment Outlook

We are thinking about the implications of a material “breakout” in global productivity. Productivity is the “magic”
that binds labour and capital to produce GDP growth, which makes our lives better (yes, there’s other proxies for
“lives better” but GDP growth is not a bad one).
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If Al turns out to be all that we hope, it is possible output per hour leaps from ~1% (over the past decade or so) to
a much higher number, something like the mid-2’s of the late 90’s, when the internet was being rolled out. We
just saw Block (owner of Square, and Afterpay) table a 50% reduction in headcount, predicated on being able to
use Al to dramatically lower the software developer (engineering) base. Wisetech, the freight and logistics
software provider is attempting to remove 2000 roles given much the same Al-enabled productivity initiative.

If those results can hold, then the future looks reasonably bright (assuming those workers are redeployed
elsewhere). Over the long run, technological booms have historically led to more not less job growth, which is
cause for optimism.

Important Information

This document has been prepared by Aequitas Investment Partners Pty Ltd ABN 92 644 165 266 (“Aequitas”,
“our”, “we”), a Corporate Authorised Representative (no. 1284389) of AIP FS Pty Ltd ABN 49 680 982 478
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(Australian Financial Services Licensee no. 700016), and is for distribution within Australia to wholesale clients
only.

This document is based on information available at the time of publishing, information which we believe is correct
and any opinions, conclusions or forecasts are reasonably held or made as at the time of its compilation, but no
warranty is made as to its accuracy, reliability or completeness. To the extent permitted by law, neither Aequitas
nor any of its affiliates accept liability to any person for loss or damage arising from the use of the information
herein.

Past performance is not a reliable indicator of future performance.

General Advice Warning: This document has been prepared without taking into account your objectives, financial
situation or needs, and therefore you should consider its appropriateness, having regard to your objectives,
financial situation and needs. Before making any decision about whether to acquire a financial product, you
should obtain and read the relevant Product Disclosure Statement.

Taxation warning: Aequitas is not authorised to provide tax (financial) advice and is not a registered tax agent.
Investors should seek their own tax advice from a registered tax agent or a registered tax (financial) adviser if they
intend to rely on this information to satisfy the liabilities or obligations or claim entitlements that arise, or could
arise, under a taxation law. We recommend that you consult a registered tax agent or a tax specialist to confirm
your taxation position.
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